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E.O. 11652: N/A 

TAGS:EINV, PORG 

SUBJECT:FOURTH MEETING OF OECD HIGH LEVEL GROUP ON 
COMMODITIES' SUBGROUP OF EXPERTS ON INVESTMENT 

REF: PARIS 03878 

1 . SUBGROUP MET FEBRUARY 6 AND 8 IN PARIS FOR FINAL 
REVIEW OF CASE STUDY ON COPPER AND TO PREPARE ITS FINAL 
REPORT TO THE HIGH LEVEL GROUP (HLGC). FULL DAY SPENT 
ON DETAILED REVIEW OF COPPER STUDY REVEALED NO MAIOR 
DISSENTS FROM PRINCIPAL FINDINGS OF REPORT (E.G., THAT 
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NO WORLD SUPPLY STRINGENCY WAS IN PROSPECT AT LEAST INTO 
THE EARLY 1980'S; ON THIS POINT A RANGE OF VIEWS WAS 
EXPRESSED BY PARTICIPANTS ON POSSIBLE TRENDS BEYOND THE 
PERIOD BUT THESE WERE ADMITTEDLY SPECULATIVE). 

2. US DEL WAS HIGHLY COMPLIMENTARY OF THE SECRETARIAT'S 
PAPER IN GENERAL BUT STRESSED ABSENCE OF ADEQUATE FOCUS 
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ON BASIC STRUCTURAL FACTORS OF TECHNOLOGICAL. INSTITUTIONAL 
AND GOVERNMENTAL NATURE THAT MIGHT HAVE A BEARING ON 
INVESTMENT TRENDS AND PATTERNS. EMPHASIZING THAT CONTEXT 
OF CASE STUDY WAS CONCERN OVER ADEQUACY OF INVESTMENT 
TRENDS IN RAW MATERIALS, HE NOTED THAT IN FACE OF 

DIFFICULTIES WITH AVAILABLE DATA ON CURRENT AND FUTURE 
INVESTMENT FLOWS IN MINERAL PRODUCTION, GREATER FOCUS 
ON STRUCTURAL FACTORS MIGHT PROVIDE BETTER INSIGHT INTO 
PROBLEMS AFFECTING INVESTMENT IN LONGER TERM. 

3. FULL SECOND DAY BARELY SUFFICIENT TO PLOUGH THROUGH 
LENGTHY DRAFT REPORT OF SUBGROUP S FINDINGS FOR SUBMISSION 
TO FUTURE HLGC MEETING. REPORT AS FINALLY APPROVED IS 
GOOD ANALYTICAL ASSESSMENT OF PROBLEM OF OBTAINING 
MEANINGFUL DATA ON GLOBAL RAW MATERIAL INVESTMENT. ITS 
RECOMMENDATIONS OUTLINE POSSIBLE FURTHER WORK THAT COULD 
BE DONE BY SUBGROUP TO BETTER GRASP LONG TERM INVESTMENT 
PROSPECTS IN MINERALS IN FACE OF DIFFICULTIES IN OBTAINING 
DIRECT DATA ON INVESTMENT IN MOST INDIVIDUAL COMMODITIES 
GLOBALLY. DECISION ON FURTHER WORK, HOWEVER, IS LEFT TO 
THE HLGC. US DEL'S THEME THAT FURTHER WORK, IF ANY, WOULD 
NEED TO PROBE MORE DEEPLY THAN COPPER CASE STUDY ON 
STRUCTURAL FACTORS INFLUENCING INVESTMENT IS REFLECTED IN 
RECOMMENDATIONS. SIMILARLY REFLECTED IS POSSIBILITY OF 
SHIFTING FUTURE CASE STUDY. IF ANY, TO A DIFFERENT 
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COMMODITY RATHER THAN TO CONTINUE PURSUE COPPER CASE 
(ALTHOUGH LATTER NOT EXCLUDED). 

4. CONSIDERATION OF SUBGROUP S REPORT EXPECTED TO BE ON 
AGENDA OF NEXT HLGC MEETING. SECRETARIAT RAISED ISSUE OF 
DECLASSIFYING COPPER STUDY BUT DISCUSSION WAS INCONCLUSIVE 
AND MAY BE RAISED AGAIN. 

5. FOR USOECD PARIS: PLEASE POUCH APPROVED TEXT OF SUB- 
GROUP'S REPORT AS SOON AS AVAILABLE FROM OECD SECRETARIAT. 

VANCE 
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